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2020
Tax

Updates 
    

Topics covered in this section:
• Recovery Rebate Credit
• Charitable Contributions
• SE Tax Payment Extension
• IRA Changes
• Retirement Distributions
• 7202 Credit for SE Sick & Family leave
• 1099 NEC
• Spanish Forms and Sch LEP
• E-file 1040X



Recovery Rebate Credit

•Recovery Rebate Credit is associated with the Covid-19 Economic Impact Payment (EIP)

•Refundable Credit for those that did not get the full amount of the EIP or conditions changed.

•Computation is based on 2020 Income, Filing Status and number of eligible dependents.

•Credit is reduced by the EIP already received by taxpayers and reported on Notice 1444.

•No paybacks.

•The Majority of taxpayers have probably received the max.

•Examples of Taxpayers that will see the refundable credit.

• Taxpayers who did not need to file a 2018 or 2019 return and did not receive SS benefits.
• Taxpayers whose income was above the threshold in 2018 and/or 2019 and the income dropped in 2020
• Taxpayers who did not receive payment for eligible children.



Recovery Rebate Credit

•Estimated , EIP will be calculated on returns that were recalled from prior year.

•Enter amount before offset for any past-due child support payment.

•You MUST enter an amount or a ZERO.

•If Taxpayer and Spouse received separate payments, total amount should be entered.



Charitable Contributions

•2020 taxpayers can take a deduction of up to $300 of Cash contributions in addition to the Standard deduction if 
they do not Itemize.

•Data entry is done within the Schedule A, and the program will automatically carry the Charitable contributions to 
line 10b of Form 1040, when appropriate.

•60% limit on Charitable contributions is suspended for 2020.



Charitable Contributions



Self Employment Tax Postpone

• Self Employed individuals can postpone a portion of SE tax.
• The postponement is reported as a Refundable Credit on Schedule 3
• Postponement is only for the employer portion equivalent of Social Security 6.2%
• Repayments will be made equally in 2021 and 2022.



IRA & Retirement Distribution Changes

• Required Minimum Distribution (RMD) not required in 2020

• RMD starting age is now 72 (used to be 70 1/2)

• Beginning 2020 taxpayers may contribute to an IRA beyond age of 70 1/2

• Distributions up to $5,000 used for child birth or adoption not subject to 10% penalty (use “Other” on 5329 Code 12)

• Distributions up to $100,000 related to Covid-19 not subject to 10% penalty -or- can be treated as loan if 
repaid within 3 years. (use exception “Other” on 5329 Code 12)

• Covid-19 retirement distribution taxable amount can be spread out over 3 years.

• May need to file Form 8915-E, which is currently not available by the IRS to E-file. Form currently not available.

• https://www.irs.gov/newsroom/coronavirus-related-relief-for-retirement-plans-and-iras-questions-and-
answers



Form 7202

• Form 7202 “Credit for Sick Leave and Family Leave for Certain Self-Employed Individuals”

• Self employed individuals may be eligible if they were unable to work because they had Covid-19 or they needed to 
care for someone that has/had Covid-19.

• Credit will carry to Schedule 3 Part II as refundable credit.



Form 1099 NEC

• New Form 1099 NEC will replace 1099 Misc that had “Non Employee compensation” box.

• Taxware has added 1099NEC Input to gather information similar to the 1099Misc but neither Forms will not be included 
in E-file Record (IRS does not have a provision to include this info like they do for the W-2 and 1099R forms)

• Located in either Other Income section or W-2 - 1099R menu.



Spanish Language Forms and Sch LEP

• Limited Forms available in Spanish Language
• 1040 / 1040SR , Schedules 1-3, Form 8812 and Sch EIC

• Spanish forms will print when “Change in Language Preference” – Spanish is selected.

• Selection will be stored with each client, but a Default can be set in Defaults Screen.

• Schedule LEP
• Used to tell IRS what is the Taxpayer’s preferred language used when sending correspondence and notices.

• Not guaranteed that taxpayers will get correspondence in selected language, but will also be used as IRS chooses to add additional 
languages to forms and instructions.

• Will be E-filed.



1040X E-file

• E-File 1040X available for 2019 and 2020 returns. 

• When an amended return is filed, the IRS will receive both the Form 1040-X and the complete corrected 1040 
return.

• Based on information provided by IRS for 2019 amended returns, the same conditions will likely apply in 2020:
• Refunds will be issued by paper check, not through direct deposit. 
• The return being amended must have been electronically filed.
• The filing status on the amended return must match the filing status on the original return.
• The primary and secondary TIN on the amended return must match the primary and secondary TIN on the original return.
• A dependent claimed on someone else’s return cannot be claimed on the amended return. 



Preparing a 
Return

Topics covered in this section:
• Starting a client
• Basic Information
• Program Flow Overview
• Wage Statements
• Lettered Schedules
• Other Income, Adjustments & Payments
• American Opportunity Credit
• EIC, 8867, Due Diligence and DOB
• ACA Wizard



Starting ReturnsStarting Returns

• New Client
• Recall Prior
• Recall Current
• Client ID Importance and 

Overwriting



Recall ClientRecall Client



Basic InformationBasic Information

• SSN, Address, and School 
Codes

• License and IP PIN
• Dependent Information
• Special Filing Categories
• Preparer, ERO, and Status
• Depreciation File Name



Program FlowProgram Flow

• Basic Information
• Line Input or 

Forms/Schedules
• Summary Menu

• Validation
• Bank Products
• E-File



Line Input vs Form/SchedulesLine Input vs Form/Schedules

• Line Input
• Follow the 1040
• Line by Line

• Forms/Schedules
• Enter Forms Directly
• Enter Forms Without 

Line Input
• Forms Search In Either
• Forms Used In Either



Wage StatementsWage Statements

• W-2s
• 1099R
• W-2G
• 1099-Misc
• 1099-NEC



Schedule ASchedule A

• Medical
• Taxes
• Interest
• Contributions

• 8283
• Miscellaneous



Schedule BSchedule B

• Interest
• Dividends

• 199A Dividends



Schedule DSchedule D

• 8949 Transactions
• Adjustment Codes

• Summarized Transactions



Other Inc/Adj/PaymentsOther Inc/Adj/Payments

• Income
• Unemployment 1099-G

• Adjustments
• Alimony

• Payments
• Estimated Tax Payments
• Recover Rebate Credit

• Other
• Additional Tax/Payments
• Interest & Penalties



Education Credits (8863)Education Credits (8863)

• American Opportunity vs 
Lifetime Learning
• Qualifications

• Additional Due Diligence



Earned Income CreditEarned Income Credit

• Qualifications
• Due Diligence

• Quicker Fill
• Recall From Prior



ACA WizardACA Wizard

• Marketplace Coverage
• 8962 Premium Tax Credit

• Under 100%
• Between 100-400%
• Over 400%

• 8965 Health Coverage 
Exemptions



Summary 
Menu

Topics covered in this section:

• Reports and Diagnostics
• Validity Checks

• Print Options
• States
• Direct Deposit/Electronic 

Payment
• Billing Information
• E-File
• Amendments (1040X)



Reports and DiagnosticsReports and Diagnostics

• Summary Report
• Detailed Summary Report
• Intuitive Diagnostics
• Validity Checks



Print OptionsPrint Options

• Print Return
• Preview Return
• Archive Return
• Print Setup



StatesStates

• State Selection
• Adding Additional States

• Carrying Options
• Carry
• Don’t Carry
• Zero Out and Carry



Direct Deposit and Electronic PaymentsDirect Deposit and Electronic Payments

• Direct Deposit
• Bank Lookup
• Bank Product

• Electronic Payments



Billing InformationBilling Information

• Snapshot
• Price Per Form
• Adjustments
• Options
• Remarks
• Calculations and Payments



E-File InformationE-File Information

• E-File Signature (8879)
• Entity Status
• Bank Applications
• Pin and Date Information
• 8453 Attachments



THANK YOU FOR CHOOSING


