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» They removed Section 965 tax liability items from page 1, 2, and 3.

» Form 4797 if you partial distributions of MACRS assets the added line 1b and 1c.
These are informational line items that don’t factor into the overall 4797
calculation.

» Form 5472 has substantial additions primarily working “Cost Sharing
Arrangements.

» All states have now been converted into NG.
» |IRS used to allow e-filed returns to be amended in a superseded manner with

extra explanation lines. They changed their business rules and now they require use
of form 1120X which has been included for paper filing into the system.



« Schedule K and K1

o By far the largest change was the removal or moving of the foreign tax information
to the new Schedule K2 and K3 forms.

» We support basically through line 55 which is the overall net income(loss)
calculations parts 1 and 2.

» | expect revisions of this form later this year or next year because in my
opinion it has a lot of missing and a lot of unnecessary items. A EZ version of
these forms has been suggested and discussed.

» Right now they haven’t included these forms in the efile schema. It won’t

reject but | would recommend including them as a PDF attachment if you have
one.

o Other income separated Section 951A items. Codes E-G
o Other deductions removed commercial revitalization — Code N

o Items affecting shareholder basis includes a ling for foreign taxes paid or accrued.
This line has been added to the “Shareholders Basis” report.



Schedule B moved “Designation of Partnership Representative” information to
below lines 25-29.
Schedule K and K1 changes.

o Same K2 and K3 deletions and additions that we discussed earlier.

o K1 has its own line 21 for Foreign taxes paid or accrued.

o Other deductions removed commercial revitalization



Schedule G Added new lines for qualified sick pay credits based on before or
after March 31-,

Added Qualified Dividends Ta Worksheet for trusts that have qualified
dividends but no capital gains or losses.
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These items are mostly
automatic!

New systems will automatically
find prior years.
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